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Abstracts

This study aims to test role of world’s economic leading indices namely oil prices, gold prices and Down
Jones index to exchange rate of ASEAN, Peso of Philippines, Ringgit of Malaysia, Singapore Dollar and Baht of
Thailand. The comparison between OLS and Error Correction Model (ECM) estimation were made. The study
found that oil prices have negative strongly influence to Singapore Dollar, Ringgits, Peso, and Thai Baht respectively.
Slightly different from oil price, magnitude of impact of gold price to the currencies are Singapore Dollar, Peso,
Ringgit and Thai Baht respectively. The impacts of Down Jones index also affect in the opposite direction to Peso,
Ringgit, Singapore Dollar and Thai Baht. Finally, using ECM estimation speed of adjustment from short run deviation

from long run equilibrium is 0.073 for Singapore Dollar, 0.064 for Peso, 0.052 for Ringgit and 0.009 for Thai Baht.
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